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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
New Entra Casa Corporafion
San Diego, CA

Opinion

We have audited the accompanying financial statements of New Enta Casa Corporation (a nonprofit
organization), which comprises the Statement of Financial Position as of June 30,2025, and the
related Statements Activities, Functional Expenses, and Cash Flows for the year then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of New Entra Casa Corporation as of June 30, 2025, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of New Entra Casa Corporation and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. Wo believe that the audit
evidence we have obtained is sufficient and appropriate to provids a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Auditor's Responsibitities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
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internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.
o Identify and assess the risks of material misstatement of the financial statements, whether due

to fraud or etror, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the furancial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of New Enffa Casa Corporation's internal control. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about New Enha Casa Corporation's ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain intemal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited New Entra Casa Corporation's June 30, 2024, financial statements, and
expressed an unmodified audit opinion on those audited financial statements in our report dated
March 7,2025. In our opinion, the summarized comparative information presented herein as of and
for the year ended June 30, 2024, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

Frrrrrrol, CI*"**,u", b Van 
"rrr,r] 

h.n
Pinnacle Accounting & Financial Services
Sacramento, CA
November 7,2025



CIJRRENTASSETS:
Cash and cash equivalents

Accourts receivable

Investrrcnts

Total curent assets

EQUIPMENT, net

TOTALASSETS

New Entra Casa Corporation
Statement of Financial Position

June 30, 2Q25
(With Comp arative Totals for 2024)

ASSETS

LIABILITIES AIID NET ASSETS

678.404

2025 2024

54,404
85,332

1,7 6,963
112,07 4

53,224

139,736

53 8,668

342,262

564,692

CT]RRENT LIABILITIES:
Accourts payable

Accrued expenses

Line ofcredit

Total curent liabilities

TOTAL LIABILITTES

NET ASSETS

Without donor re sfrictions

TOTAL LIABILITIES AI{D NET ASSETS

50.000

89,758 36,087

89,75 8 36,087

588.646 870,966

r,012
38,746

4t3
35,67 4

See Accompanying Notes to the Financial Statements
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REVENIJES AI\D SI]PPORT:
Contract ftes

Grants

Contrbution of financial assets

Other income

Furdraising

Unnealired eair/(loss)

Total revenues

EXPENSES:

Program expenses

Administrative

Fturdraising

Total expenses

CHANGE IN NET ASSETS

NET ASSETS, Beginning

NET ASSETS, Ending

New Entra Casa Corporation
Statement of Activities and Changes in Net Assets

June 30, 2025
(With Summaized Comparutive Totals for 2024)

2025

Without Donor With Donor
Restrictions Restrictions Total

333,385

106,472

36,749

4,706

335

481 ,647

595,642

158,7 62

9,464

7 63,867

(282,22t) I 16,700

$ 588.646 $ 8?0.866

2024

Total

333,3 85

106,472

36,7 49

4,706

:"

713,926

77,01,0

95,529

3,517

1,609

481,647 891 ,591

595,642

158,762

604,946

163,998

7 63,867 77 4,890

See Accompanying Notes to the Financial Statements
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New Entra Casa Corporation
Statement of Functional Expenses

June 30, 2025
(With Summarized Comparative Totals for 2024)

2025 2024
Program General and

E{peTs,qs A_4{lisfrafive

9,464

Total

$ 360,524 $

192,082

44,979

27,582
26,024
20,260
1 9,191

15,955

14,125

I I,480
9,943

7,514
6,396

5,666
1,006

3,09 I

347

Total

352,442

t79,338

48,141

27,859

25,233

24,197

29,779

18,896

9,975

16,070

16,t20

5,292

5,890

4,526

7,343

2,236

3,663

E)(PENSES:

Salaries

Enployee benefils

Payroll taxes

lrsurance

Depreciation

Office expenses

Food

Medical consultations

Furdraising and promotion

Accourting

Workers compensation irsurance

Auto and ffarsportation

Uffies
Telephone

Bulding rnaintenance

Furniture and equpment

Taxes, licenses, and permits

TOTAL E)(PENSES

288,4t9 $

r53,666

35,903

22,065

20,819

1 0,1 30

18,191

15,855

4,661

7,074
6,011

5,117

5,099

805

1,545

278

72,105

3 8,41 6

8,976
5,516

5,205

,o,lro

I 1,480

t,7 69

1,503

1,279

567

20r
1,545

69

$ 595,642 $ 158.762 $ g46a $ 763367 $ 7749

See Accompanying Notes to the Financial Statements
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New Entra Casa Corporation
Statement of Cash Flows

June 30, 2025
(With Comp arative Totals for 2024)

CASH TLOWS FROM OPERATING ACTIVITIES:
Change in net assets

Adjustrnents to reconcile change in net assets to net

cash provided by operating actffies:
Depreciation

Realized & Urrealiznd (gain)lloss on Investments

Decrease (increase) in:

Contacts receivable

Increase (decrease) in:

Accourts payable

Accrued e>cpenses

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTTVITIES
Purchase ofequipment

Sale ofinvestnrents

Net cash provided (rsed) in investing activities

CASH FLOWS FROM FINANCTNG ACTIYITIES
Draw on line of credit

Net cash provided by investing activities

NET INCREASE (DECREASE) IN
CASH AT.{D CASH EQUTVALENTS

CASH A}[D CASH EQUTVALENTS,
BEGINNING OF]'EAR

CASH AI.[D CASH EQUTVALENTS,
END OFYEAR

53,224 (32,166)

50,000

50,000

(225,793)

53,224

(122,559)

17 6,963

202s

Q82,22t) $

26,024

26,742

599

3,072

2024

116,700

25,233

(1,609)

(96,283)

(107)

Q,305)

41,629

(37,241)

5,07 5

9,463

167,500

$ 54.404 $ 176.963

See Accompanying Notes to the Finan cial Statements



New Entra Casa Corporation
Notes to Financial Statements

For the Year Ended June30,2025

Note 1. Orqanization:

New Entra Casa Corporation (NEC or the "Organiz.ation"), is a not-for-profit organization,
organized exclusively for charitable purposes under Section 501(cX3) of the Internal Revenue Code
and was incorporated in the state of Califomia on July 23, 1981. New Entra Casa is a place for
women to receive treatment and support for both chemical dependency and mental health disorders.
New Entra Casa is committed to creating an individual plan addressing substance use, co-occurring
disorders and working with HEART. The Organization's goal is to help each individual learn how
to incorporate these values into their own life and to give them the tools and life skills to
successfully live by those values. New'Entra Casa is a perinatal program that works to reuniff
women with their children and families.

Note 2. Sisnificant Accountins Policies:

Method of Accounting

The financial statements of NEC have been prepared on the accrual basis of accounting which is in
accordauce with accounting principles generally accepted in the United States of America (GAAP)
and, accordingly, reflect all significant receivables, payables, and other liabilities.

Financial Statement Pres entation

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows:

Net Assets without Donor Restrictions - Net assets available for use in general operations
and not subject to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions - Net assets subject to donor (or certain grantor)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as

those that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates those
resources be maintained in perpetuity.

Donor-imposed restrictions af,e released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or
both, and are reported in the statement of activities as net assets released from restrictions.

NEC had no net assets with donor restrictions at June 30,2025.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Acfual results could differ from those estimates.



New Entra Casa Corporation
Notes to Financial Statements

For the Year Ended June 30,2025

Note 2. Sienificant Accountins Policies (continued):

C omparative tinancial informqtion

The financial statements include certain prior year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail and disclosures to
constitute a presentation in conformity with accounting principles generally accepted in the United
States of America. Accordingly, such information should be read in conjunction with NEC's
financial statements for the year ended June 30, 2024, fromwhich the summarized information was
derived. Some items have been reclassified for purposes of overall comparability and consistency
ofpresentation.

Cash and Cash Equi,valgnts

Cash and cash equivalents are composed of cash on hand, cash in banks, and liquid investments
with original maturities of three months or less.

Fqir Value Measurements

NEC follows guidance issued by the FASB on fair value measurements, which establishes a
framework for measuring fair value, clarifies the definition of fair value within that framework, and
expands disclosures about the use of fair value measurements. This guidance applies whenever fair
value is the applicable measurement. This guidance establishes a fair value hierarchy which
prioritizes the inputs to valuation techniques used to measure fair values into Levels I,2, and3.

Level 1 input consists of unadjusted quoted prices in active markets for identical instruments and
has the highest priority. Level 2 inputs include quoted prices for similar instruments in active
markets, quoted prices for identical or similar instruments in markets that are not active, or inputs
other than quoted prices that are directly or indirectly observable. Level 3 inputs are unobservable
and are given the lowest priority.

Net Investment Income/ (Loss I

Net investment income/ (loss) on the Statement of Activities represents the realized and
unrealized gain/(loss), interest, and dividends on investment and endowment funds, net of fees.

Accounts Receivable

Accounts receivables are stated at the amount management expects to collect from outstanding
balances. Balances that are still outstanding after management has used reasonable collection efforts
are wriffen off to bad debt expense. NEC determines the allowance for uncollectable accounts
receivable based on historical experience, an assessment of economic conditions, and a review of
subsequent collections. Management determined that no allowance is necessary on June 30,2025.

Functional allocation o.f expenses

NEC allocates its expenses on a functional basis among its various programs and supporting
services. Expenditures which can be identified with a specific program or support service are
allocated directly, according to their natural expenditure classification. Costs that are common to
several frrnctions are allocated among the program and supporting services on the basis of time
records, space utilized, and estimates made by NEC's management.



New Entra Casa Corporation
Notes to Financial Statements

For the Year Ended June 30, 2025

Note 2. Sienilicant Accountins Policies (continued):

Imp ainn ent of L o ng- liw d As s et s

NEC evaluates its investment in longJived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. If the estimated
future cash flows (undiscounted and without interest charges) from the use or disposition of an
asset are less than the carrying value, a write-down will be recorded to reduce the related asset to its
estimated fair value. To date, no such write-downs have occurred.

Contributions qf-finafcial ass ets

Contributions, including unconditional promises to give, are recorded when received. All
contributions are available for unrestricted use unless specifically restricted by the donor.
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if
the restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is
accomplished) in the reporting period in which the revenue is recognized. All other donor-restricted
contributions are reported as increases in temporarily or permanently restricted net assets,
depending on the nature of the restrictions. When a restriction expires, temporarily restricted net
assets are reclassified to unrestricted net assets. Expenses are reported as decreases in unrestricted
net assets.

Revenue from grants is recognized to the extent of eligible cost incurred up to an amount not to
exceed the total grant authorized

Contributions of Non-Financiql Ass ets

The estimated fair value of donated goods and services is recorded in the financial statements. The
donated goods are recorded at fair value. Donated services are recognized as contributions if the
services (a) create or enhance non-financial assets, or (b) require specialized skills, are performed
by people with those skilIs, and would otherwise be purchased by Casa and subsidiaries. Volunteers
provide seryices throughout the year that ue not recognized as contributions since the recognition
criteria were not met.

ProperP and Eauiprytent

All acquisitions of properly and equipment, and all expenditures for repairs, maintenance, renewals,
and betterments that materially prolong the useful lives of assets arc capitalized. Maintenance and
repairs are expensed. Property and equipment are carried at cost or, if donated, at the approximate
fair value at the date of donation. Depreciation is provided using the straight-line method over the
estimated useful lives of the assets. The estimated useful lives are generally three years for
furniture and equipment, six years for vehicles and thirty to forty years for buildings and building
improvements. In addition, the accounting policies prescribed by the various funding sources
provide that acquisition of non-expendable property and equipment be tueated as an expense in the
period incurred. Equipment acquired by NEC using grant funds is considered to be owned by NEC
while used in the program for which it was purchased or in other authorized programs. However,
the funding source has reversionary interest in the equipment, and its disposition.



New Entra Casa Corporation
Notes to Financial Statements

For the Year Ended June 30, 2025

Note 3. Income Tax Status:

NEC is exempt from federal and state income taxes under Section 501(cX3) of the Internal Revenue
Code and California Code Section 23701(d) whereby it is exempt from ta:r on exempt income.
Accordingly, no provision for income taxes is included in the accompanying financial statements.

NEC has reviewed its position for all open tax years and believes it has appropriate support for any
tax positions taken, and as such, does not have any uncertain tax positions that are material to the
financial statements. NEC's Federal Exempt Organization Tax Returns are subject to examination,
generally for three years after they were filed.

Note 4. Pronertv and Equipment:

Property and equipment consist of the following as of June 30,2025:

Land
Building - Pershing Avenue
Back Building - Pershing Avenue
Furniture and Equipment

Automobile
Total Assets 809,719
Less: Accumulated Depreciation (271 ,05 1)

Net Property and Equipment $ 53 8"668

Deprecation charged to operations for the year ended June 30, 2025 was $20,064.

Note 5. Accrued Vacatiop Liabilitv:

Accumulated unpaid employee vacation is recognized as liabilities of NEC. The liability for
accrued vacation as of June 30,2025 was $20,414.

Note 6. Concentration of Credit Risk:

NEC maintains cash balances in three accounts at one financial institution. The accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. NEC's cash balance
did not exceed the FDIC limit during the fiscal year.

Note 7. Concentration of Revenue:

NEC received approximately 78o/o of its revenue from County of San Diego contracts during the
year ending June 30, 2025. Discontinuance of such support would impact NEC negatively.

$ 90,337

153,813

520,632

9,7 49

35,1 88
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New Entra Casa Corporation
Notes to Financial Statements

For the Year Ended June 30, 2025

Note 8. Beneficial Interest in Endowment Funds:

During the years ended June 30, 2001, June 30,2002, and June 30, 2003, NEC received $118,250,
$20,000, and $28,000 from the Neva A. Robertson T,iving Trust. It was stipulated that the principal
be invested for the purpose of establishing an endowment fund and the income thereof to be used
for NEC's general purposes.

In 2003, NEC's Board of Directors invested the total funds received from the Neva A. Robertson
Living Trust, $166,250, in the purchase of the Neva's Cove building. In July 2016, NEC sold the
Neva's Cove building and the total amount invested was transferred to the Wells Fargo Money
Market Account upon receiving proceeds from the sale. NEC then decided to make major capital
improvements at their Pershing Avenue property and reinvested the funds into a new back-office
building at Pershing Avenue. As of June 30, 2025, $520,632 has been disbursed for capital
improvements at Pershing Avenue.

Note 9. Net Assets with Donor Restrictions:

As of June 30,2025, there are no net assets with donor restrictions and no net assets were released
from donor restrictions.

Note 10. Liquiditv and Availabilitv:

Financial assets available for general expenditures, that is, without donor or other restrictions
limiting their use, within one year of the balance sheet date, comprise of the following:

Cash and cash equivalents
Accounts receivable

Total furancial assets

Less: Restricted assets

Total financial assets to meet cash needs for
general expenditures within one year

$ 54,404

95,332
r39,73_6

r39 736

From time to time, NEC receives contributions with donor restrictions to be used in accordance
with the associated purpose restrictions. The Organization must maintain sufficient resources to
meet those responsibilities to its donors. Thus, financial assets may not be available for general
expenditures within one year.

Note 11.. Line of Credit:

In June 6,2025, the Organization entered into a line of credit with California Bank & Trust with the
availability to draw $75,000. The credit line carries an interest rute of 7.5Yo per annum with interest
payments due monthly. The credit line matures in June 6,2028. The line of credit is securitized by
the organization's property. In June 2025,the Authority drew $50,000 on this line of credit and had
a remaining balance available of $25,000 as of June 30,2Q25.

Note 12. Date of Management's Review:

NEC's management has evaluated subsequent events through November 7,2025, the date the
financial statements were available to be issued.
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